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THE ASSOCIATED PR 

NEW ORLEANS. LA 
TIMKA PICAYUNE.4TATCS BUILDING 
P. p. BOX 1932 



xO IT L xY J .All: 



Hr. v>uimn?r field A. IlcCarleney worked ur/.er my direction 
in the "'ire service Jecti o', foreign Broadcast 'Inf ormati -*n 
service, for more than a year. 

I alway. founder. ldcCor t£*i£X_ js t trustworthy, diligent 
and capable of<fulfi2Tiag the i’iti .3 of hi* n. 

i 

I do knov; that at various time3 ..*r. rtuo3eli Jhe~herd 
and ^r. Gordon Ggodnow sought to induce me to give 
unsatisfactory ratings to Hr. Icfcarteney an'd to other 
war veterans. 


These and ot .ier i m p r op rie t i e,3_ofJ^]Ct« ohe*.-w,ri and 
^trT T ^bW6^^h^He^Sndting of "efficiency rating., are 
fully detailed in documents filed with ppEspnnel 
offjce^xhief ‘of -Staff-p^cir ~Bej» rtment, auld tuef III, 


by me. 


t " 

t3““ ' 


\ 


Lr. KcSarteney, in :ny opinion, ij_ a . ^J^vioXlo -tniTrTcaiy 
whose continuexL service v/a Id be oT vulue to the nation. 




>rr br/ 
twr >uef, 


. ? * 
1 4^ 



\ 


^fV It 

Teir 9&-/V -#f 3^%^ 

State cf r.ouicictna 
Parish cf Ofieons 


£a~foffo~ 


*r" 


tht .undersigned authority, a Notary 
Pufcli« duly .4ii qualified, cusa and appeared 

Fd»jrd D sobry, whs -v* first duly siora dld depwe ^d 

^ i , 

\ That he has re*d the -tave statement and all the allegationL_^XI 
thereof are true -and - correct to the best of his information, 

•>CT? 'wl-edge.,and be lief. J .. ’ . . „ -a— - - — - ... 1_ 






/- 


UNITED STATES GOVERNMENT 


DATE: 



September 17, 1947 

, l£r* To Ison 


Reference is made to tie memorandum of August 26, 1947, from Mr® 
E* Go Fitch to Hr» D« M « Ladd, in which it was suggested that the inform 
submitted by ] [ regarding discrimination, against veterans in the 

be studied^ ’ ' ^ 



b7D 



| 


Ibis has been done,, and it. does, not appear that any action is ' 
necessary by .the Selective Service .Civil Section® The matter constitutes 
an a dmini strative problem within GIG, to whose attention -the matter has ‘ 

already been broughto It also concerns “the Veterans Preference Act, which 
would be of interest to the Civil Service Commission® In this 'latter 
connection, if is noted that the information has been brought to'the attention 
of Hr® Lawrence Maloy of the Civil Service Commission® 



J 

J 





1 








STANDARD FORM NO. 64 


m 


Office TSA.et^^^dum • united states government 




TO 


FROM 


MR. LADD 
MR. FITCH. 


(}J SUBJECT: 





date: September 29, 1947 


b3 





^Ur. Tolson 
ur. E. A. 


Ur. E. A. Vaa a " 1 

£: o c ^H-fe^= 


Ur. Ladd 
Ur. Nichols' 


Ur. Carson 
ur. Egan "* 
Ur. Gurnoa 


A I 1 Wm/X'ctJL 

Agency ♦ requested spe cial Agent Doherty. Liaiso n Sectidnp£H^~ 

I . It is / believed 


I f ^ ur. Gurno a 

Ur. Har b o 

■ Centr al Intelligence ^: gSm 

nn I ur. Quinn faaa 


Quinn 

Tale. Rooa 
Ur. Nease 
UIss Holr33“ 
.Gandyr 


J 




I * 

v/as informed that the request of the Central Intelligence 

irrh+. +a 4 *Ua ^ r* xi * . . * . . 0 


b3 


I — 1"“° wie request ox une Central Intelligence 

rnTi LT ld be b f QU fi ht to the attent ion of the Bureau, and if it were possible 
for the Bureau to I he would be informed. • 


Mr. Rennebergerto f 1691 ^ ** tha f this re <^ b b ^ made known to 


'v JFDjdjm 




y- 

y ~ C! A 






ALL INFORMATION CONTAINED 
HEREIN IS .UNCLASSIFIED 

aaiiz^ggjBa 


vr. ;^bV 

^ 60 OCT 2 7 194 ? 




■ TP B 
31 1CT 9 1947 
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STANDARD FORM NO. 64 


0 


Office Memorandum 


a 


/ ! 


TO 


FROM 


UR. D. U. LADD 


UR. EDW . A. 



UNITED STATES GOVERNMENT 


DATE: . 20-10-47 


purposes s .it should be noted that on 
tanfffihitaker telephoned to indicate he 


I 

.'SUBJECT: 

For record 

October 9th , Judge SantfWhitaker telephoned to 
had a friend who was anxious to secure an appointment in GIG 
and wanted the name of someone with whom he could talk about 
the employment policies , qualifications, etc., in GIG. I 
furnished him the name of AdmiralXflillenkoetter. 


Ur. To Ison 
Ur. E. A. TaK" 
Ur. Cleg g _ 
Ur. Coffe y 

Ur. Olavl n 

Ur. LOOP " " 

Ur. Nichols — 
Ur. Rosen 
Mr. Tracy™ 


Ur. Carson 
Ur. Egan_ 


Mr. Gurne a 
Mr. Kenco n 
Mr. Pennington” 
Mr. Quinn Tass™ 

Tele. Rocc 

Mr. Kease 


EAT:ml 




{ 




_ v 


XriJJ' 


lx' 


f 

I 


TviA ¥ mm rzitry u e u uo/ • IJ 

'4L. VJ’iJ 

EECOKDED • f O ISO == 

aaxaaNi * -g 13 


Kiss Be Aha 
mss CanOy™ 



50 OCT 181947 


•&U. WFORMM'OU roNTMW 

K is unclasjjb 
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Director, FBI 


HHetiergl 3umm of Ehursttgaihm 

IlmfeJt States Department of Justice 
Salt La k e City, Utah Off 
October 11, 1947 ^ Hff 6 RMA\ _ 


bf.&y 

CQttTAH 


Re: ^DOMESTIC INVESTIGATE 


-PERSONNEL 


Dear Sir: 


CENTRAL INT ELLIGENCE; 

ii ■ 1— 1 w-mvmdrrr ■ !>. . « iniwn-v^rr:’T M 



& 


tlx 


Re SAC Letter 55, Series 1947, dated 5-6-47, Section. E, 


entitled Domestic Investigative Personnel of the. Central Intelli- 
gence Group*" 

Please be, advised that a Mr. WILLLAtyjHUNT oalled at this 
office on 10-9-47, exhibited Treasury De partmen t;, credentials and 
stated he was a Special Agent representing* the Coordinator's Office 
of. the Treasury Department* Mr. HUNT requested information from- • 
SA ENOS SANDBERG doncerning[ 





and talked with Special Agent RALPH H» JONES con cerning ! 

I I Both Agent SANDB ERG 

and Agen t JONES stated to HUNT that they knew I I 

I I but any recommendations and information oonoerning former 

j or, present Bureau employees would have to be* obtained by his depart- 
i mpnt direct from the Bureau in Washington* 


b3 




!/ 



It was asoer, Gained from Mr. HUNT that 
had listed SA's SANDBERG and JONES as references in applying for 
highly confidential Government employment. Mr.. HUNT stated to 
SA JONES that he was not advised for what position in the Govern- 
ment the applicants were being investigated, but believed they wodld 
receive a salary grade of CAF 14 or 15*’ 1 

Mr. HUNT in casual conversation advised he"" graduated from 
George Washington University, Washington, D. C*, in 19363vith an 
LL.B, degree?, that during the last' war he was a Counterintelligence 
Corps Agent in Marseilles, France, , where ,he had numerousfnarrow escapes 
, in attempting "to' obtain information for the United States Amy* He is 
'marrie^gah<i'>^esi'des at: San Francisco^- California, where his headquarters 
Qjof $i cftj ^ s^.looa’ted His territory comprises the western United States, 
and hfs fi^jniiAxe [superior is a Mr. GARDNER looated at San Franoisooo 
, Hi8_organitatlq^.aisoQna^ lt a territorial office at' Denver, Co^rado. 
-HIWT|;s|^ted|^ij3> q^-pfps^as an "undercover agent" for the Treasury 
Department ti'njyihveatfga^ing applicants often necessitate' his employing 
uniqye^.metHods^tiyJobtaih information concerning the applicants*.* 


J 










' ^ ^'i^ixfornnllibn 'oB^kihed^'from Mr. HUNT, it appeaifej; 

Agent 8, SANDBERG and JONES that HUNT is the. same type CIG underJdover31F? ^ 

"... - ^ * indexed X0 ocn&rm ^ 


(\fp* 

\J v * 


v 




; 134; iO 



U- 

&-93 


) 



«**. 



Director, FBI 

Re: Domestic Investigative' Personnel ■ 

CIG 


agent as mentioned in referenced SAC Letter, No information was obtained 
from Ur, HUNT that he was conducting investigations other than applicants 
for confidential employ in the United States Government, 

This information is being furnished the Bureau in compliance 
with the referenced SAC Letter, 


RHJtFRt 
AMSD: ‘ 


Very truly yours. 



JAY C. NEWMfiT 


SAC 










I »*#*•»«*** 


© 


. <? 


Q 


\ f . 




- 


42096 


October 21# 19^7 — -™ 

BT SOCIAL 13SSSTQ2R 

Director of Central Intelligence ^ /al Kt 

007 Ooatxal SHXHSg — S-2XlI 

2W0 B Street# II* T?« 

Washington# D* C. , — 

Attention* 


b3‘ 

/ 


f 




» 

Shore itr enclosed Steward Fcrii 1030# Vou cher of Transfers Eotroty. 
•^a^ na nad/cr Fends# dat^i Ootobor 17 # 1 #* 7 | | 





/ * 


sad im 

i iY/.V-MINII 


foUoo (cvWf^lCATWHS SECTION 

_ jrf- ,-r -* ^a*v£-r>* 

tosen ‘ 

?* c t: 

i£&n 


|— w* ** ** » 

E* OCT 'I;, 1947 P.f.1. 


Penninston_ 
^ilnn T«& 

. jrooo 

Scare 


FCOtRAl ClRIAb OF INVESTIGATION 
U. S. DEPARTM.NT OF JUSTICE 

^2061311947 


llUil 

8 ; tffi/QiB&Ef ($ <&2, ^ 


£k 



<j .* 
❖ 


pv.14 


f r */ 1 

V w 


/ 


> 



STANDARD FORM NO. W 


C\ 

; Office Memorandum • united states government ^ 




SUBJECT: 



THE DIRECTOR 
D. M. Ladd 



DATE: Octobe 


ftr D& A JWbfz 

AUU'IHFORMmION CO' 
'HEtettt JS IJNCLASSifl 

7 


Jstated he had 


I took a call fromj 

reference from your office. [_ 

received inst ructions to start d elivery as of tomorrow, 

’ October 9» of I I to you. It is presumed 

this is I 


h ae~aesirea to Know where delivery 
should be made inasmuch as these documents will be top 
secret, delivered by courier and must be signed for. 

I instructed him to deliver it to your office 
and advised him th at Mr. Nease wou ld be available to sign 
for the receipt of | \ 









, i A u * • 

\ i INDEXED 


1i 




•RD 

<*rv> 





5 5 NOV 1 


DHL: da 

c 

ADDENDUM 

’ v In connection with | [yp u ffiill 

* recall that we, at one time, received.. General Vandenpe rg*?p^opy £ 
from him. Subsequent to his leaving CIG, we di s pontinuelfo cgi vi ng 
this, Mr, Doherty, the liaison Agent of the BureaU with CIG, has, 
on numerous occasions, requested that you again be placed on the 
mailing list and as a result of this, we will now receive the 
bulletins, the first of which is attached hereto. 

Attachment \ a 

5 1947 


DML 




FEDERAt BUREAU of urosiioAWOH __ 

— 0cf 3 01947 1 „ r 


^The Director 
— Mr , Tolson 
—Mr., tadd 
—Mr . Rosen 
-Mr. ciegg 
-Mr, Glavin 
—Mr. Nichols 
-Mr. Tracy 
-Mr. Harbo 


-Records Section 
/Stamp and mail, 
tickler 


—Mr. Carroll 
—Mr.. Coyne 
■ — Mr-, Fletcher 
—Mr. Laughlin 
-r~Mr. McCabe 
-Mr. Mohr 
—Mr, Nease 
-Mr. Penningtoi 
-Mr. Quinn Tami 
-Mr . Tyl er 


E See” if'' — 

me re this 
SSi® and return 
....... 

— 

Mr. Gurnea*.Ro ORJ ^ 

Mr. Harbo 

Mr, Mohr 

Gandy 

Mr. Quinn Tamm 

Mr. ^ztzz~ bb Gra y 

Lyon 

Art ley 



EA T 9 



Edward A„ Tamm 
5734 


Ptf 66 :^ 






tf> - P>^SP 



ft 


Hr Earho 

* 

September 0, 1347 

1* Vf. Conrad 

* 



Attached hereto io a copy of 


vfcis la tho fifth ekipsen 

of ecuipacnt resolved frea this organisation, replacements for 
that equipment contained In the Bureau* s South ^cerlcea, stations 
which 0« 1. O, has token over* 

A spot check has "been node- of this equipnent and it le 
noted that it ocea 


I 




All of this ot&pacnt lias heart placed in storage in tho 
Seefcnical Iqulpacnt Storage Boom, Boon 0123* Identification Building. 




-i * 

U'-if 


***** f*** .. 

J* - 


- ^CORDS© 


% ^ 





W V — b 

^ |J | 
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Mr, W. R. Glavin fee £0?^ rx* 
Federal Bureau of Investigation 
V/ashington, D. C* 

Dear Mr. Glavin: 


Thank you for handling the ‘last batch of material 
I sent you in such a manner that it scored* This was a source of 
considerable satisfaction* " .\L 


A resolution oh CIG which I originated passed the 
national encampment at Cleveland* You have a copy in the bureau* 

It condemns union 'strife in CIG, as well as conditions -leading to 
adverse publicity; and^ advocates better personnel selection as well 
as better interrial security .measures* It .was outmoded in a way, 
since Congress decided to five your bureau the internal security' 

■f but it is flexible and might come in handy if the CIA gets ideas* 

Another resolution I initiated, condemning UPWA, was killed in 
committee, but a milder one, not naming this specific union although 
leaving no. doubt was adppted for Canal Zone, on subversive uhidn 
activities on Panama Canal* 


I 








STANDARD FORM NO. 64 

Office Memorandum • united states government* 


TO s Ur. B. A. Tamm 

from s Mr. A. RosqJ) 


date: October 23, 19U7 


SUBJECT: 


l/\ 


Mr* Tolso n 
Vz^E. A. TSST 
Bg* Cleg g. _ > 
Pfr.lO larl n 

Mr. Roger ?/ " " 

Mr. Trac yf 

s Mr. Carso n 
LMr. Ega n 
5 Mr. Ourne a 
Mr. Karb o 
Mr. Hendo n 
Mr. Pennington 
Mr. Quinn Tana™ 
Tele. Roo a ~ 

Mr. Neae e 

Miss Hola5' y~~ ' 
Miss Candy 


Reference is made to my memorandum of October 22, 1947,. deal- 
Ing rrith the dismissal of several employees the Central intelligence “IS 

Agency on vriiich the Director noted, ” Yfoat I trould like to knorr is u far 

the burden for this has p ubliol y been placed_o n Jgg LJL Tt. -ta tn be note d 
tKat. s croa ^of ^the^e^uaper^coniments^conceriilnR jfch is, situation in dicate _that , the 
dismissalscame as the result of investigations conducted by the FBI. 


I |a story by .auriter named Yburig in the Washington Evening Star of October 

21. This article did not-quote any official of the bentral Intelligence Agency. 
However, subsequent artaclaa-have quoted Admiral Hillerikoetter*. 
o«„ — LU _ 

rrl4* . . .... . . ’ _ i 1 


SBBSSsSSi 


lOA - -ii 


kbQOBDED g- jL _ 

.... n ALLlNFORMATlof GMJKED • ^ 

- , VL|. HEREIN M 

■Q2,m 1 * * c# 

Per o&A ‘ * J * 



A ' - 






Memorandum for Hr* E* A* Tamm- 















The reason why the Bureau is being publicly brought into this matter * 
appears to be tvrof oldj first, the insistence, on the part of such newspaper writers 
as Jerry Klutz and John Cramer that these dismissals aral'oyaliydismissals and 
of course the Bureau, because of its' ! prominent place ■ in^the'lcyalty program, is held 
.responsible for ary actions taken in' connection therewith and^secondly, the fact 
that the Bureau has been conducting applicant inve s ti gati ons ^f or the Central 
Intelligence Agency and the v .public, Ihe press, (tover^nt^^^icia^ , and enplcyees 
of CIA, including those suspended- know of these imestigations* As .you remarked 
in .your memorandum of September 16', 19h6> b^<^:TO/Coronra& these investigations, 
“The principal disadvantage to* the Bureau* s accepting this work is ^the fact that 
the Bureauwould become wedded to CIG.*«** n 


It appears that we cannot conduct over 2,000 inves tigations for an 
organization .resulting id a dismissal of :some of that .organization's enployees, 
without being mentioned in connection with the furor Tfoich was: bound to arise over 
the dismissals* 



STAtf OApm^rORM mo. 64 


Office Memorandum 


fV * 

UNITED STATESGOVERNMENT 


to^^^irecTOR, IBI 

^Kom S GUY HOTTEL, SAG, WASHINGTON HELD 

SUBJECT: COMMUNIST INFILTRATION OF UNITED 
PUBLIC WORKERS OF AMERICA - CIO 
INTERNAL SECURITY - C 


date: October 23, 19U7 



AU- INFORMATION 

herein is UN ® 

OATEJ o-"-^kty"p y 


Your attention is directed to my letter dated September 19, 

19U7, captioned “GREGORY,- ESPIONAGE - R«, and to my letter dated 
October 21, 19U7> captioned as above, -which letters related to informa- 
tion received by this office concerning certain employees of CIG 1*0 
were being released from their positions for security reasons* b7D 


I -wish to advise that addit ional information has been received 
through | |relating to this matter* The 

informant learned that on October 21, 19U7, ALFRED BERNSTEIN, Director , 

of Negotiations for the UFNA, advised a representative of the United / 

Press that he, BERNSTEIN, -was quoted accurately in the story -which 
appeared in the “Washington Evening Star** chi that date, and that the 
United Press could requote the statements made by him in that article* 
BERNSTEIN stated that all the United Public Workers -wanted in this 
regard -was to know the exact charges against the employee, to assure 
the right. of\the employee to be represented by counsel of his own 
choosing, and. the right of the employee to face his accusers* 

The informant learned that on October 21, 19U7* BERNSTEIN 
was contacted by representatives of the Associated Press, United Press, 
International News Service, JENE CLARK of the Washington “Times Herald", 
and by FRANK HOIEMAN of the New York “Daily News"* In addition to those 
• contacts, it was learned that LAWRENCE KAMMET'Jwas contacted by JEAN ALLEN 
of the American Broadcasting Company, at which time she asked him if the 
United Public Workers » foreign policy was the same at the present time 
as it was at the convention of April, 19U6* KAMHET told her that the 
UFWA was part of the CIO and that their policy has now been superceded 
fey -the policy determined at the., re cent CIO Convention in Boston* 

* ^ J 

3 It’ was learned that on October 22, 19U7, DAN SCHWARTZ’, Regional 

Director’. of the UFWA, contacted AL BERNSTEIN to ask him how he had made 
out in his ♦conference with Admiral HILLENKOETTER • BERNSTEIN stated that 
tKe jfidmiral had given him a letter indicating that the CIG employees had 
not been released because of their union affiliation* BERNSTEIN also 
told SCHWARTZ the Admiral had told .him that the employees were not fired 
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for disloyalty* He- stated that the Admiral denied the story ■written by 
JOHN CRAMER in the Washington "Daily News", which stated in effect that 
the employees had been dismissed because there was a' slow down in that 
division during the Conference of Foreign Ministers in Paris* • BERNSTEIN 
was of the opinion that JERRY KLUTZ and JOHN CRAMER were "smearing" the 
story because they, had been scooped by JOE YOUNG* BERNSTEIN also 
mentioned that he was taking the two girls, JEANNETTE IEIGENBAUN and 
DOROTHY MUNRQE, over to see ISADORE STONE of the "P.M.", and indicated 
that STONE was going to start a program on civil liberties regarding 
these dismissals* * 

On the same date BERNSTEIN contacted Miss FEIGENBAUN and she 
advised him that' -she had received a, letter from CIG advising* her that 
she was to have, her hearing on the case on* October 23rd and requesting 
her presence at the hearing* BERNSTEIN instructed her not to attend the 
hearing and asked if she- could be down to his office at. 2*00 P.M. on 
October 23 for the purpose of going over to see STONE at "P.M." BERNSTEIN 
was of the opinion that she and MUNROE. might be able to get their jobs 
back since there was so -much pressure being brought on the case* \ 

* * b 

On the same date LAWRENCE KAMMET contacted JOSEPH YOUNG of 
the Washington Evening Star to tell him that he had "something hot" for 
him* YOUNG was unable to go into the union offices to see KAMMET, 
because as he stated, it was his day off and it was against Guild rules 
for him to come in* However, arrangements were made for YOUNG to visit 
the union offices on October 23rd at which time the two girls would be 
present and YOUNG would be able to get the first-hand story* 

These are the most recent developments in this matter and 
you will be kept advised of any developments as they arise* 


f 
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STANDARD NO. 6A 


Office Mem ^tn •/ united s statsa/government 


FROM 


Mr. Laddy 
J. P. Coyne 


Y A ^ 

Y' 


DATE: NOTQIliber' 13, 19^7 


SUBJECT: CENTRAL INTELLIGENCE AGENCY 


l£r. Tolso n 
IT. E. A. 7325 H 

is*. Clegg 

12 *. GUvin 

Sir. Lad d 
12*. Klchoi s 

IS*. Rosen 

12*. Trac y 

Lr. Carson 

12*. Ega n 
52*. Gurr^a 

12*. Karo o 

12*. Hendo n 
lr. Pennington’ 
12*. Quinn Tass 

Tele. Rooa “ 

12 *. tease 

ilics Bean a 
*Jiss Qanfl y » 

Ls* jr a >* 


Reference is Bade to the memorandum vhich Mr. Tamm submitted »• 

to the Director on November 6, therein he recoaanended that a represents "* Sie?*R003_ 

*: * )LTi 

tive of the Bureau talk vith the Individuals In CIA In order to acquaint, jjj®| 
them vith the material that the Bureau is interested in vhich comes to %(?/#&& 
the attention of CIA. Mr,. Tamm observed that it vould be to our advafvtage A , 
to have 'Someone explain to the actual people reading the incoming mater lelj&syn 
the variety of the Bureau's interests therein. The Director approved of fj) 
Mr. Tamm's recommendation and, accordingly, I talked to this group of some 
fifteen people on the afternoon of November 12, 19^7 • I talked to the group 
for approximately one and one half hours and my discussion of necessity vas 
general Un nature. Briefly, I advised the group of the general makeup of , 

the Bureau from the standpoint of divisions at the Seat of Government and 
offices in the Field Division territories. I then referred specifically to 
our security and intelligence responsibilities, observing that they all 
relate to the primary responsibility placed upon the FBI for. maintenance 
of the internal security of the country. Next I advised them of our interests 
from the standpoint of statutes, referring specifically to such statutes as 
the McCormick Act, Voorhis Act, Foreign Agents Registration Act, Espionage 
and Sabotage Statutes, et cetera. I discussed vith them in a general vay our 
investigations of both an organizational and Individual character and I think 
I succeeded in getting across the point that the FBI is interested in receiving 
any material from CIA of either an intelligence or purely statutory character 
vhich in any vay relates to our responsibilities of a security nature either 
under given Acts of Congress or under Presidential Directives. I indicated, 
for example, that the Bureau is interested in receiving advice emd any back- 
ground information available on the travel to the United States of persons 
reported to be suspect in character, be they diplomatic, quasi-diplomatic, or 
nondiplomatic — aliens or citizens — registered or unregistered agents — 
couriers, et cetera. I indicated also that the Bureau vas interested in ^ 
receiving any Information of an organizational or intelligence type on any 
groups in any foreign countries vith counterparts or related angles of interest 
in this country. As examples, I cited the Trotskyite movement, the Spanish 
Phalange, the Communist movement, and the ultra nationalist movements in 
Palestine. In citing these examples vhich extend from the extreme left to the 
.extreme right, I specifically -emphasized the fact that the Bureau is interested 
in these movements in foreign countries, or individuals identified vith these 
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Memorandum to Mr. Ladd 


movements in. foreign countries vhen there Is a counterpart movement in the 
United States or vhen there is. some other- angle of interest vhlch pertains 
to the Uhited States and our attendant responsibilities relating to the 
maintenance of the internal security. 


A number- of questions vere put to me by various respresentatives ■ 
of the group, all of which vere of a general nature relating to our security 
and intelligence responsibilities ♦ The questions vere answered to the 
apparent satisfaction of those in attendance. 


OBSERVATION: 


These individuals in. the .main impressed me as having a sincere 
^interest in ascertaining the type of; information the Bureau is desirous of 
receiving and, particularly since they are oh a rather low echelon at CIA, 

I think as. ja consequence *ofi the^toscussion had with them ve may look forward 
to the receipt of more information from CIA in -the future than has been 
received, in’; ;the v: past,' in£ess : 4 df- course the representatives oft a higher echelon 
at CIA „ intervene. \ - ' 


ACTION: 


No action is necessary S 
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iSAamorandum 


UNITED STATES GOVERNMENT 


■THE DIRECT. 


from :Edw. A . Ti 


SUBJECT: 



DATB: 11 - 6-47 




/■ 


l&jCVSZ 

icr/Ql&vln 

uaa 

Nichoir" 
Ur. Rosen “ 
Ur. Tracy 
ifir. CarsoiT" 
lrr. Ega n 
Ur. Gurnea 
Ur. Karoo 
Ur. Uoh r — 
Ur. PenriTruE 


ur. Penniraco n 

The attached request from the * Ventral Intelli- * — 

pence .A u-b.hor.ifiv is for a Bureau re£resent^^^e^^ e’XLl'O.T n 
toilsome fifteen people reviewing incoming materS&IZEi HI!! 

CJA 7 'ust tohat the Bureau is interested 7n 7 IFe have on a 
rather formal basi3 advised the CIA of the nature of the 
Bureau *s jurisdiction by le tter but it would be to ou r 
advantage to have, someone ejeglain to th e actual peopl e 
reaSTn^_th£ incoming wo terioi the ' variety o£ the_B^eau *s 
interests ^ TKese £e<5£>Ie ore on a rotfter iow ecftelon He i ng 
reaSTng and routing clerks and if a 

was_mgde tothem we would probabl y g etHmor e ma-frertajL o f 
i nterest and value to~us^ fr/ion we' are u't' t/*e _ )t> re3eni~T&iroe . 

I ' believe. conaeguelitTy ~ } i t ..would be entirely proper .for 
s^Mr. Fletcher or Mr. Coyne to spen d on_hour or sQ^aTklllE 
tftese peop le and the mattefT_l n 

which it is ijntenestesL* " 


Tele. Roos 
Ur. Nease _ 
Ulss Hoi SBV 
Miss GandyJ 
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standard form no. m 


Office Memorandum - • united state? government 


FROM 


D. M. IADD 

E. G. Fitch 


date: November 3, 1947 



SUBJECT: . 

In discussin g o ther matters with l 

I ICIAJ I informally requested o f Special 

Agent Doherty t o det ermine if it would. be p ossible to h ave a Bureau 
r enresentati^ come over and^ talk to thepeopla reviewing the ma-terl a] 
coming into CIA. 



uals that 


■fee material coming to CIA and i t is to these „ „ 

■the Bureau representative to speak. 

ms informed that his request would be brought to the 

attention of the Bureau and. in the event it were possible to send, a Bureau 
representative, he would be advised* s. 


JFDsrhr 


hr om recorbps 1 
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BEST AVAILABLE 
COPY • 


■a 


RECOEDL& 


The Attorney General 
Kt 


October St, 1947 - 


ETOEXED INg-- **7i, 





Jv f ' o CL^»|r *.^cr 

I ' Cn Copicuber L5> L946 a *sy& crrar.gesent was effected whereby tbe 
Fader:! Pureau cf mvestigiticn agreed to j&ceo;b ca a reimbursable bacia, a v 
V^jr-’luro -f aft? licant invhstigatlebs fer the Central Intolli-g-nca Ager.oy. la 

*•*» of* the Vi'eatCer.t 1 ^ Loyalty Frognus, tUa Atoaic Energy Act abd other scatters’, 
L:h aided tr sendees burdens to tbia Euroau, 'It vrto necessary to discontinue 
* arrongenent with the Central Intelligence Agency end Rear ACsiral Rancho 
*' Riltenhr otter, firocter, Central Intelligence Agency, raa qo advised on 
fc. : tea&e* JV, IJ47, by no, 

l ’ In ry lotter cf Ce'tehber JO, 1947, it ms indicated that the ; rc greet 

ynld bd dieeintinued cn October 15, 1947* Thereafter, I received . * cenuunica-ticn 
"tel Cdtcbdr ?, i?47 , frep the Adriral, in which*. be urgently »„ peeled fer an 
©• tcroCch $f the ending date, f.n.1 X bave, therefore, adviced bin icdsy that the 
, yrc^raa will to diccestteuad on Uovcubcr 1$, 1947. The A&ulral also advised 
[. e»j$h»t ho was appealing' to the KaticnaX Cocurity Council to ccntilcr rsccrsca- 
TitlmsV tficb be has sutuitted Ter the purpose cC implementing hie .-regraa, end 
ho retejasenfis that bin Agency bo authorised to establish .a domestic iuvestig tivo 


tr--p> icrschnel investigations fer the Central Intelligence* Agency during the 
n^t e%% rcAths, vhieh bo cstieates will bo required to net iso- an invrotigatiyo 


ra rn 

This is being celled to your attention inasmuch ns the c^ie^aay? 
to referred tq you for advice* Every consideration ban bsjjn given the rcjjbnsh. cf 
the Central Intolligenco Agency ml it is absolutely nsceisary, in vi^S cfcthq- 
= - urgency, of cur responsibilities ca indicated fcsrctefcrc, to icxcdiatefty d^ctr^isuse 
0 for CIA. *£o bavo p«er f-m&i thin <o«rVi$e* fe* the Central .^^ISLgs^id A 

i'psncy .since Cppi&sber £5f 154^ **$• b^ve completed cVcr teas tfccuStmduSSr.^^sg^lens* 
. t’6 -canttot eqntinji&tq $^ 14 . -nay bioro lnvestigAtienf''f'or tbiSt Agency* IG-^^jeo^o 
Esdntaln' tbs- ^iipy ’nndftbcrqughnes^ of thif &nd'Vbfeer roirponsibilitieif, -rh££b 
ra crust disihargeTI “ 4 , Ob-v**p \ T. 

I $ 4 'ty^ {i i ,‘ *" V-®^ V ^ 

I vor.tel to l^idl'this t^ your «• ttqntien j^rdor to urge tbit 3- ^ 

stand in. tbift^nfet’ir in the evont'ycnr'ibpo ashed f:r c.n o. isloni-^ ' 

ATUTfi ^ ^ / > '' 

feisrw- • ' t 

A ■•• .'■ ./sauiFO^Anes otto 

|^= ^ *x '-. cLffihas d ttNX’cafi^fk y 
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^Office JSAemovandum • united states government 


TO 


FROM 



DATE: 10/2/47 


SUBJECT?>J)ISCQNTINPANCE OF CIG.PROGRAM 



/ / v Jir. Quinn fta a 

1 v/ Tela. Room 1 

■ UP. Ne&se 

Ml 85 HO 1=88 
U188 Cindy ' 


1 for CIG, telephoni- 

cally communicated with m© tijis morning and advised me that .Admi ral 
N *sfl illenkoette r had received thkyBureau* s letter 1 , advising tha t we~would no 
lohger be~able to conduct applicant investigations for CIG, I 
stated that he noticed the letter desired CIG to assume the responsibility 
for the program as of October 15, 1947, 


He stated that the purpose of his call was to informally request ' 
that the Bureau extend .this deadline until December 15, 1947, JLn order to 
give CIG an opportunity to establish an investigative unit capable of handling 
i the volume of applicant investigations. He stated that „as the Bureau had 
I previously been advised, CIG does have a very small investigative staff to 
hnrtfHft cases involving people who are going overseas in confidential assign- 
ments ’but that this staff is totally inadequate to handle the volume of 
applicant investigations, and that it 'would be necessary to augment it many*? 
fold. I, of course, told him that I was not in a position to make a ny comme nt 
concerni ng any extension of the date of expiration of our agreement, I I 

| | requested an opportunity , to come 'over here, at a time’ and date to be 

fixed, to discuss the matter with a Bureau official, I I stated that 

his request was tentative and that he is conferring with Admiral Hillerikoetter 
this morning and would, of course, be governed by the Admiral’s wishes in- the 
matter. He indicated that he would communicate with me further. 

RECOMMENDATION: 
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It is recommended that in the event T 1 requests to 

interview a Bureau official concerning this matter, that his request be granted 
since he has always manifested a cooperative attitude, 

ACTION: 
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UNITED STAT^ GOVER 


I Hy, TolBon 

Mr. B- A. Tamxn. 




TO 



OM 


SUBJECT: 


The Attorney General v.j 
Director, FBI j 

9 • .> j . ; . • ' - ' j 

• ... J ’ ■ i . ' ’ .’ ; 

PERSONNEL INVESTIGATIONS 
CENTRAL INTELLIGENCE AGENCY 


f 


tP. 


V 


DATE: 


October 


. On September 25, 1946, an arrangement was effected whereby the 
Federal Bureau of Investigation agreed to accept on a reimbursable basis a 
volume of applicant investigations j for the Central Intelligence Agency. I: 
view of the President’s Loyalty Program, the Atomic Energy Act and other ma ster s, 
which added tremendous burdens to this Bureau, it was necessary to discontinue 
the arrangement with the Central Intelligence Agency, and Rear Ad m i r al Roscoe 
H. HiUenkoetter, Director, Central Intelligence Agency, was so advised on 
September 30, 1947, by me. : i ^ v; 


Mr. Ladd 

Mr. Nichols 



Mr. Tracy I 

Mr. Egan | 

Mr.Gurnea — | 

Mr. Horbo I 

Mr. Mohr - 

Mr. Pennington 

Mr. Quinn T amm — j 

Mr. 

Miss Gandy 


^ In my letter of September 30 , 1947, it was indicated that the program 

would be discontinued on October 15, 1947. Thereafter, I received a communication 
dated October 3, 1947, from the Admiral, in which he urgently appealed for an 
' extension of the ending date, and I have, therefore, advised him today that the 
-y program will be discontinued on November 15, 1947. The Admiral also advised 
me that he was appealing to the National Security Council to consider recommen- 
dations, which he has submitted for the purpose of Implementing his program, and 
he recommends that his! Agency be authorized to establish a domestic investigative 
organization to investigate Central Intelligence Agency employees and applicants. 
He also suggests that the President instruct the Federal Bureau of Investigation 
y to make personnel investigations for the Central Intelligence Agency during the 
'"%■ next six months, which he estimates will be required to set up an investigative 
,'g;- staff. • 


[ This is being called to your attention inasmuch as the matter may 

i be ref erred to you for advice. Every consideration has been given the request of 
^ the Central Intelligence Agency and it is absolutely necessary, in view of the 
urgency of our responsibilities as indicated heretofore, to immediately discontinue 
iyj the program for CIA. We have performed this service for the Central Intelligence 

Agency since September 25, 1946, and have completed over two thousand investigations. 
We cannot continue to handle arty more investigations for this Agency if we are to 
maintain the quality and thoroughness of this and other responsibilities, which 
we must discharge. 


L 


•< I wanted to bring this to your attention in order to urge that a 
strong stand be taken iin this matter in the event you are asked for an opinion. 
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Kovonbor 20, 19hJ -G^^& 9SA ^ 

BY SPECIAL 1SSSE130SR 

Dirootor of central mtolligonco / 

107 Central Building 
21*30 E Stroot* II. w. 

Washington, D* C* 

Attention*! I 


b3 


\\ Thore is onolosed Vo ucher for Transfora .Betwoon App ropriation a and/or 

x Funds dated Koveabor 18, 19h?, I I 
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,/E ATTORNEY GENERAL ^ 

TO % 

Official indicated below by check mark 


Sol ic i tor Genera 1 . - . - 

Assistant to the Attorney General . 

Assistant Attorney General, 4nti-Trust ...... 

Assistant Attorney General, Tax 

Assistant Attorney General, Claims . . 

Alien Enemy Control Section . * * 

Alien Property Section . . * . . . 

Assistant Attorney General, Lands 

Assistant Attorney General, Criminal 

Assistant Solicitor Genera! 

Director, FBI ....... 

D i rector of Pr isons 

Director, Office of Alien Property 

Commissioner, Immigration and Naturalization . . 
Liaison Officer, immigration and Naturalization 

Administrative Assistant 

Division of Accounts 

Division of Communications and Records . . . . 

Division of $upp! ies 

Pardon Attorney 

Parole Board 

Board of Immigration Appeals 

Librarian . 

Directorof Public Information . 


MEMORANDUM 


/ \ 


I Mir, JTcliw»n 
i M t/k. A. T 


if Hirhol? 

T llWr. 


Hr. Mori son . , 
Mr* Underhill , 
Miss Kennedy 
Mr. Hyatt . . 
Mr, Coblenz . 
Mrs. Stewart 
Miss 0 f Oonnel 1 
Miss McCarron 
Miss Healy - 
Mrs. Kroll . 
Miss Adams . 
Miss Doyle . 
Miss Dennis . 
Mrs. WiTTeys 
Mrs. Burke . 





STAJ^WtD FORM NO. 64 


'•* ' / f / \T \ 

' Office • UNITED STA *'‘ v > OVERNMENT. 


to : The Director 

from : Mr. E. A. Tam 


SUBJECT: DISMISSAL OF CENTRAL INTELLIGENCE GROUP 

EMPLOYEES AS A RESULT OF Clff APPLICANT 
INVESTIGATIONS 


date: October 22, 19U7 



Pursuant to my memorandum of this 
connection with the newspaper article in th 
relating thats 


is fete and specifically in 
tfrq ^feshington News today 


Ur. Tolso n ~ 
UT. E. A. Tasa 

Ur. Clegg “ 

Ur. Clavlr TT^ 

url Nikol a L** 
ur. Ros* 

Ur. Tra w " 

ur. Carso n 
Ur. Ega n 

UT. Gurnee 

Ur. Harbo 

ur. Hendo n ' 

Mr. Pennington 
Ur. Quinn TasaT 
Tele. Roo m *" 
> ur. Neas e " ' ' 
Ulss Holme s 
Ulss Gand y 


“Behind FBI’s current investigation of Uncle .Sam’s super-spy agent^r, 
the Central Intelligence Group was a mysterious ’slow-up’ in the works of -CIG’s ■ 
Foreign Broadcast Intelligence Division during last year»s_Earis peace conference, 
...... This investigation has now led to the suspension' of 12 CIG’ employees..... 

One of those who left carried his story toJtoeJj’BIT^ dternOTT has a letter from 
FBI Director J. Edgar Hoover , / ^thanking him for his 'disclosures.’’ 


The Bureau has no information Tilth regard to any request for an investi- 
gation of any slow-up in the works 

* f * *4 
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TO' t THE DIRECTOR DATE: 10/23/1*7 

FROM : D. H. Ladd 

SUBJECT: REQUESTS BOR INFORMATION ON KANE CHECKS ‘-y. 


With reference to a memorandum dated October IT!, 19l*7> from the 
Executive Conference t.o the Director regarding the discontinuing of some 
name; checks and the necessity of others, the following observations are made: 

£) X" 

The work of checking' names for the Central Intelligence Agency xs 
predictated upon the National Security Act. o f^RT^Cor'TubTic Xaw No . 253' of the / 

80th Congress) establishing a National Security Council, a Central Intelligence i 

Agenoy, and a National Security Resources Board. In particular, it is predicated 
upon that part of the Act reciting* "that upon, the written request pf theDirector J 
of Central Intelligence, the Director of the Federal Bureau of Investigation shall 
make available to the Director of the Central Intelligence Agency such information ^ 
for correlation, evaluation, and dissemination as may be essential to the 
national security." 

The work of checking names for the War and the Navy Departments is’ 
predicated upon the Presidential Directives and the. Delimitation Agreement* 

The work of checking names for the immigration and Naturalization 
Service, which was approved at a meeting of the Executive Conference on August* 8, v 
19l*5j was 'predicated on instructions from the Attorney General,.. 


In' view of the above, it is recommended that the work of checking U 

names for the Central Intelligence Agency, Army, Navy, and the Immigration and 'j! 

Naturalization Service by continued. ‘ j 

r 

t ' 

~JEF:AJB. 
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OFFICE of sirsctor, fed 



BUREAU OF INVESTIGATION 


TO 


OFFICIAL INDICATED BELOV BY CHECK HARK ^ > 

— — - — 

- Hr, Tolson . ♦ , . . .4.(1/), _r> A Xt* 

Mr. k» A, T arr-n . ^ . (v^ffiConsidar at anoo whether •jro 

Hr, Clogg.... ( ) V can properly discontinue all 

Mr. GLayin. ) A name chocks Tor State & CIG 

Hr, Ladd, ..... uLilL.yiow ol recent trickery & 

Mr. Nichols...,.,.. .( )\Jr deceit in sending CIG names 
Hr. Rosen. )fT to us thru,. State Dept. 

Mr. Tracy..., .( ) J 

Hr, Gurnea... ....,..( ) H. ( 

Mr. Harbo.* .........( ) 

Mr. Mohr. ) 

Mr. Nease.... ,......( ) 

Mi3s Gandy ( ) 

* ( ) 


See Me .. J 
Note and Return..... ( ) 
For your Recomaendation( ) 
TiThat are the facts*. ( ) 
Remarks t 
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Office Memorandum • united states ' government 


TO 


FROM 


THE DIRECTOR 
*EDW, A. TAMM /p 





DATE: 10 - 17 - 4 ? 



(X 

subject y 

With reference to your inquiry a&0o why the 
attached material should not be sent to the Cjenixa. l- 
J nf elii gence .Aperic^ ^y/ou are advised that the material 
wa3 originally prepared in the Security Division and a 
proposed letter to Admiral Hillenkoetter was attached • I 
talked to Mr • Ladd about this letter and I pointed out that 
because toe 7ifld receded this information on a very confidential 

basis from\ | with the understanding that under no 

circumstances would we disclose the source of our information , 

I felt we might be mouse— trapped by writing Hillenkoetter because 
of our inability to back up our charges • Hillenkoetter would 
undoubtedly write back an absolute and complete denial which we 
could not refute and , on the record, it would look as though we K r 
made prejudiced or untrue charges • * D 
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Division of Baroicn Activity CcrroXaiicn ■jf'3b?(?/9i , 
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; Ctato Dojortecnt 

•tShchinSfconj D* C* CuL»/t^j«/ fy^4gffKK**m*H*w* 


Doa&iSr* tool* 


Wni» ^ i iwtwfe 


X haw focGlvcd infarnation that thd Central XntolUjpnco 
Ac32»y too ontorod into 4 oocrot hctoawnt -with tbs Ctato toparteont* 
thoxCby* CIA ttooH send ntooo of ixmvidttala in than thoy tow 
intoroatod to tea Cblof Special Aeaatto Office of too Ctato toparfcsnt 
so that that office say* cutait then to the Bureau for a chock through 
our fide a* idlnrTico, the results of tea chocks ?roali to nada avail- 
GbXo to teo Ctato toparhr/jut, the trouH in tarn pass tha inforentien 
at to. CX&* 5 hlo.»rraaCo»Bt> X an inferred, tan rada on a ccerot 
basis without tha IxowLodcP of your office and cortaitfly nottoiko 
torarXodCo of this Bureau* 


Gordins to inferuaticn ro have' received, a rapwTOntativa 
of CIA hao stated that duo to tha hichXy ccdfidcntiaX nature of tha 
neol^nsonts onteilchteo individuals in c^ubsUen trill to placed, they 
did hot dooiro that tha Bureau to inforood of their identities by tote* 
iti3*a direct nuaa check with to* To cirauuycnt sack tedirglo^ro, an 
’'airrhucpcoiit has entered into thozoby the Chief CpcJcia^Ao^t'OvCffiao 
^oaJd cord tous, altoC rith other Xacitimta roqtostg; tip raSss in 
'i/cucstdonanl took it upon thoneeXvos to bdeoto a part of i^icj&sndostino 


hrra^xncfei 


X ed euro that you hddX 03 x 00 that any okS is 

hichly detrimental to our eatel&lehcd liaison wlattoasj§a 3 Jfb tgiueaa 
tho Tkroau to cuootion all roasts tocaivod icon tfcs C^to^ixwpkiant, 


roXxtioto tdth your office have toon hi^xly catisfactcry, j^JfcatiXy 
because tha Bureau felt that you ant yonr tuodccassors todtocn to it. 


i t no Irzoc- 


Ipprop^Mf 
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us of tola mtura «fcurwd* I fto| c^di- 
I 30 in advanco of such an axranpsint^ou 
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tiio jdl^oiAixmnso of 031 sorb ohoska ordslmtios: la the* Chiof Social 
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&. Nichol s'" — 3 

, Nr. Rose n 

At a meeting of the Executive Conference on October 23, 19477 S & , 

attended by Messrs. Tolson, Nichols, Harbo, Callahan, Tracy, Mohr, IS - . Curnea " 

McCabe, Nease and Ladd, the question of discontinuing all name g* 

checks for State and CIA in view of their recBnt action in sending. 
the names of potential employees through the State Department instead^i/gggg B — 
of directly to the Bureau was taken up. - “ 1M G *° a ° f 

It .was pointed out that the National Security Act of 1947, setting 
up the Central Intelligence Agency provides “that upon the written ^ a 

request of the Director of Central Intelligence, the Director of FBI 
shall make available to the Director of the Central Intelligence _ vj 

Agency such information for correlation, evaluation and dissemination / ' 

as may be essential to the National Security”. It was also pointed 
out that, of course, under the Loyalty Program it would be necessary 
to check the names of all applicants and employees. 

The Conference unanimously recommended that in view of the evasion 
practice on the part of GEA and in view of the other volume of work on 
the part of the Bureau, that regardless of the above cited statute that 
CEA be advised that the Bureau will not be able to continue any name 
I checks for them beyond those provided for in the Loyalty Order. 

The Conference also unanimously recomnended that the State Department, 
by letter to Secretary Marshall which is attached, be advised that the Bureau 
will not be able to make any name searches for the State Department except 
in connection with the Loyalty Program by reason of the recent evasion and 
due to the large volume of work which the Bureau has at the present time. 

The State Department has been sending over in the past names of applicants, 
employees, applicants for passports and visas and other individuals in whom/ 
they are interested. ” ' A 


With reference to^namej searches for the War and Navy Departments, it 
was pointed out to the Conference that this was based on the Presidential 
Directive and the Delimitation Agreement, that such name checks would 
include employees of the War Department, relatives of such employees and 
individuals with whom the. War Department or the Navy Department was con- 
templating having official relations. The Conference unanimously recommended 
that these be continued. ~ ~ 


The Conference was advised that the checking o2Jhame2Htor I®jS was 
approved by the Executive Conference oil August 83 cA9EM5p ^djetamt same, was 



Conference unanimously recommended that these name 



Mr. Clegg 
Mr. Mohr 


Respectfully, 

For ther OonfeVerice 1 


Clyde Tolson 


hes beXJdmtinued* 




E* A* Tarara 







Miami, Florida * N~^ 

December 15, 1947 > -- 


Memorandum for Mr, Hoover: 


Attached- hereto is the Drewjffiearson column concerning , 

C« I, G, vfhich I mentioned to you. - ] T ” 

Also attached as of possible interest is the Dr err Pearson 
column which appeared in yesterday’s paper, December 14th, concerning 
Paraguay, Paraguay, as you will recall, is, such an isolated and 
obscure country in South America that the information in Pearson’s 
column must have emanated from a C, I. 6, source or the State 
Department, Paragiian Desk, 


Respectfully, 



C. H. CARSON, SAC 
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Deal Between Peron, Morinigo, 
Oyer' Paraguay. -Hits- Bad Snag 

. t By DREW PEARSON' ■ 

WASHINGTON-A deal between'Presidents Juan* 

’ ' Peron of Argentina and Higlnlo. Mbrinigoiof 
v, by which the latter country would be- 

k «?*!*■?- colony o£ the former, has hit a snag- 
touched off^another bloody Paraguayan 

J ThankS to timely and abundant 5 arms ship- 
^ments from -Peron, dictator Morinigo^ managed* to 
' Crusa the latest revolt against his regime after 
^.five months of fierce fighting. On Oct. 28 the 
^ t\Vo mea got together aboard Perots, yacht in the 
Parana $ver to discuss payment of* Morlnigo’s 
t; debt for that assistance. p 

T he Argentine president minced no words. 

, He demanded a trade treaty which would give" 

* Argentina an* airtight monopoly of Paraguayan - 
exports and would oblige that country' to import 

* all /oreign goods either from, or through the Ar- 
gentine government. A customs union would* be 
established within two years. ' 

All ’this hafc been anticipated^ foreign ob- 
servers as well as by Morinigb hifnself. But on 
top 1 of this Peron called for the insertion of two 
secret clauses which in, the words of a high-rank- 
mg, diplomat, \y o t u Id “pnd Paraguayan independ- * 
ence for 1 all. practical purposes? 1 " ' ' . 

One would give Argentina absolute control of 
Paraguay's customs receipts pending/ the, effective* 
date. of the customs. union, as "security', 1 jfpr a re- 
construction Ipan of;200,00b,000 pesos (about S30,- 
000,000), The othbr would permit. the\ Argentine* 
government's Central bank to “administer and 
regulate" Paraguay’s monetary system. 

, Morinigo swalfowed hard, but the terms. of the 1 
alliance \yeht; down. The next item was even 
more of, a shock. Presidential elections must be, 
held in Paraguay next February, Peron said, and 
Morinigo could not be a candidate. He was^how- 
eyer,^ allowed to pick his .successor-— with the Ar- 
gentine' president's approval-r-and it was agreed 
that this man would be fully informed of the 
trade-treaty terms. 


! ivr 


ORINIGO*- chose 1 J, Natalfcib Gbnzalez, a^ sup- - 
posedly safe political hack of the governmetit- 
supporting Colorado party. And Gonzalez mlghtr 
have taken orders meekly on the Argentine alli- 
ance If it hadn't been for Alfredo dos Santos, Para- 
guayan ambassador in Buenos Aires. 

Bos Santos would have hone of the Peron-- 
' Morinigo deal. And in secret? talks with Gonzalez, 
he persuaded" the candidate-designate =to attempt a 
coup; So, when the Colorado party “convention 
met in. Asuncion on Nov. 16, Gonzales threw his 
canned speech praising Morinigo out the window 
and. called for an end to “both domestic and for- 
eign dictatorship." - * * * a \ 

More than half the delegates were in bn the 
plot ^nd^knew. what to do. For six: hours they 


for «&* 


T 

’i 


in the convention"" ch amb" or*l 
and defied Morinigo to dislodge them. BUt armv 

nnHr ^ Wi J^?i Vere opposed to support the rebel 1 
politicians failed to move fast enough. and * 

&'«?ssr h * - « 

learning' that the movement had miscarried 
Ambassador dos Santos headed for the Brazilian 
border in his car. Sixty miles from safety he was 
caught returned to the capital and jallcd. Em! 
While President-to-be Gonzalez Joined him Jn -the. 
lockup, along with 120-odd Colorado, officials. 

Apparently, MorlnigQ will make a fresh try at 
keeping his bargain with, Peron, as soon as he 
?«< an ° tl i er s l0 °ge- Meanwhile, .conditions in , 

w^.hwtbeen an armed camp ever 
since last March, are now authoritatively described 
as "all-out terrorism." ' - 


} TTOUSING- EXPEDITER. WOODS has finally 
z, 4 ' bovvea to the Tanforan, race track near San 
Francisco. Although its. owners, were convicted 
oj violating hoUslng priorities which favor veter- 
1 2"?,’/ J ecent order bow permits Tanforan to< re- 
build the rest of its race track, buildings. 

.. of Kentucky, the man who once 

? Justice Fred Vinson liberal, has de- 
clined to head up a new Justice department bufeait 
to protect civil liberties. 

* . , There Is a hot row in the N.avy over the ap- 
. Pomtment of a: new Deputy Chief of . Naval Opera- 
r ef, o m»nended by the Navy fo be Vice Adm. 
Arthur W. R&dford, a; good man 'but one who made 
the mistake of opposing the Army-Navy merger, 

^ the i^ y ^ ar .°u U "? the White House, don’t' like , 
hup. Instead, the inner circle veers towald Rear] 
J°hn W. Reeves, jr„ commander of they 
NATS at Moffett Field, Cal. During the War 
GIs considered Reeves one Of the brassiest of all 
brass hats. 


Miami Herald 
December 14, 1947 
enclosure 
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.Uj- ;Si. ,Agen^ ! £E^e 

Unit; In< Latin; America 


- ( .^ 'DrI^PBARSPN' 

^^ASHfNGTjDN— ^ It no^ jio . secret that the] 
V V first; permanent,, full£ fledged v intelligence.| 
agency in UnitecTS ta tesc history, fashioned after" 
British intelligence, is now ..functioning^ bnj an 
I elaborate^ scale* at United States r > diplomatic posts- 
* throu gh o u i Eat Ini Ame r ica. r 4 

Although, ttiqj. 'hjgh;ppwered Central Jnteljl- - 
igehce ' Group, has, agents. assigned to,- more . than a! 


c ur re n tly>, takin g;p la c e; i m Lati n -A m er 1 ear. 

^rfts because ^tin* Ameriban * gov er nme n ts' 
'h ave/bbcom e! accustom ^ pyesenc e * of* hn^de r| 

coyefr-pperatiyes iri v ou r'dip^^ v^mlssip^ , bV 

cymtilno'' ■.?«* "o'ivTv T 09ft* ;TPTlt ‘ awontcrKworo nttontfafl 


cad capitals^ r By the- # wa^s ;endp their hurhber: 
totaled; almost 70Q.; ^ » r > " ... ** y \[ s , 

[j, .A ‘year* and’ a half; 
jfeplacln&ft Bdgar^Hbbver’ 

. w ... , ..... .... akemoy 

H'nbt brie^Bt 'operative; Isjleftjfivau LatirtFAiriericat 
bigvdifference^betweenVthe- tw'o^ outfits^ 
:thatt?FBL\'menlahvaysyremai 


cterical;pepar frne nt s' righ t><up tto> theVtopj b rackets. . 
it 0 ne .Amb as saAor; %o?x a^ ; Lat i n-A'me rican\ republic is. 
N actually : aiCIG*nianV f V* r * 


i armed; 
•khowF- 

v . _ . of’ foreign; languages;, /A Jarge majonty ; or 
' CIG:’agents;ho\v *assigned : throughout Eatm.&nier; 
^icaya^etei^nf '; * - ''V *; ^ ^ % 'T\y 

'jthe .group's r principal: taskk; At^preseht. are; 

loving A *s*o' 'rtnV, OAmmiinref 
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Argentina, 



AVortlt 25p00,000;,peVosHabout Ii $6,25(V 
,l 1 ’ for little -more than a 

owners- had : been’Vpushed' : iv 


A near- ban kr u p tcy ;6y/ the; * gbyeinmeh^ 

: „ . Wtcliy for spriousf trouble ;in frazil- during: k V 

* jocltheir representatives ; during; publig^ceremohies. , 
! When; Dona; Eva) visited}! the cotton' ; festival) in! 


Jn the^-^opu* ~ j^r io\va ; s grizzled Senator :G eo rge , )W ilso n£. was 

lous states; of Rio de; Janeiro,. , Sa p*. Pa ulo pnd £-^hyihf u dated? whem i tH e! S ta t e ; E epa rt m e n t_re f use di 

Vto.shp\v!hirn th'efyVedc^ . he!a $3 

\Mgned;a:.researbhteamytbvstudythetea 
Uegfslation ^tq^yforce /the r report. Joose:! 1/Thk red 


^Recife,, 




Tsearchers, advised! against .ityand' ^Wilson. 'll as ^ d e? 
tcided^ instead .to block *the v Adminlstratiph^ rpro* 



( stopgap^ald' f orv Europe was' propose^ 
l^been* nfferedfyet^ T;; :Zk ~ 


t 


SiSCOSDkD 


hnclcsuRS 

T 'W.”S' 
\n m? 




V*t , --i. 


wkM-, 




I T i_ 


xOrig£naI;]?I^ 

jKokura^Raih^ 


■By*DREW P. 


SO'x X ’ 


but for 

)clt>:^y6uld 'bayei^ftithe^ fury- o£ ( the : atom: Wmb^ 
^ to^ad^pf ^Nagasaki; '* f \ ' _ x H '■ ‘.^7^ “ 

,J. . ^THe* dnside ^tory' 6£*£he* otheir -bitherto^un^ 
p'known /alom*bb (targe t^Kokug^h§^ib »een v ohe, : 

K ofcine. Army's-: clospl^guard’ed secrets^ ever since*! 

'fihflirlM* RtVP/»nAV> tnntr. frnrrs 


: had:6eeri~ %epbi{qfc by{Va^ ^hltedf ;Statey ;ofebi\va-> 
\tl6n jplane; as- clfcarj ; ; fo'^^bbmbing.f ^ 

Ac*" Wa ^ ai'I !« >Ja«, w- *U\' m < 


ft bp . 

MATiofCoHTAi 


UNCLASSIFIED, 


: he? could not 'Use-SOO spare gallons of gasoline, 
y/hich would/ cut, him short* and leave him dittl# 






^€9Ul^ ftarg£& %y£ifi£t 

ne|he; reachedSKbkur^ under; 

leavv fostf Several* Yrme<& frrl 


} ua^A»,av,i VAO 1 UOliU^XCMCULU- W WcAiU^l\clg<i&aKit 

cffiracW^ 

■tzy'-r -* _v* y 
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^severely damaged.:; .rThe;j.expIdslon^kilfed^ 26,000-; 
^ .people, ar$? wounded; 40’, 000- Teh/tO -20 ‘more; died r 

t ,\ -JVleanwfille;; Pilot; S We e ney ;Hvi thou t gas, enought;} 
* ib/rpturn to iils;baie^maSe}a’ beelinVior^kTria^^ 


oui^a finab jbroadside. of ^,f laresfdpwered hls^f laj 
ahd^camel in; fo^ "an;.,emergency landing* * Ohl 





tdess than two.' niinutesii^ ^ 

t * 5 Kokura* the ‘town that escaped- the iterrib' 
devastaffonVoFNaga^kinJiS4SitdaVd\oh^thefriOrt' 
ej^jfrjttge^ot-Ky^ 

• ? tween .* Hiroshima^ and 5 ^aga&kliL Byfalrvat-feonl 
JOOJjrnHes, .hortfieast 6$ Nagasaki;' l£okurMJi« 
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Director of Central intelligence 
107 Control MlfflOns' 

25S30. E Streotj IU W. 

Washington, D* C» I 

Attention* 
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and/or Funds, dated Docoaber 11, 1?U7 j 
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Forth' i^riov^iMino 
28th and F Streets? torthwest 
Faohingion? P* C f 

* Fear Admiral Uillanhoettert 

tear letter of Facenber 'i? 1047? 
haa been received and I 4b leant to thanl; 
you for your aoot favorable coaeionts ebn~ 
corning the work of Special Agents J* Patrick 
Coyne and John F? Zahariy* It' to always neat 
graM fying to receive ouch favorable reporib 
concerning this Bureau r s VQproesntaiivcs? It 
is a pleasure to be of service to the Central 
intelligence Agoney and uou» Please do not 
heoi taia to call ort no whenever we of the FBI 
•-- - ..-can be of further sssrvtcc*-^ •- - ,- . - . 

Vifh boot wishes and hind rcgdrdq# 

jr j ****~*J&^ 0 & & fiincnvnlu »mnw. ^ *S 
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Ur. e. A* JI5ST" 

Ur. Clegg *" 

Ur. QUTi n “ 

Ur. Ladd 

Ur. Nichol s 

Ur. Rose n 
“% Tra cy 1 
Ur. sai n — 
Ur. Ournea 



Ur. Penningto n 
in Ttaa 


^ DEC 22 1347 p.a 

kccmi ta*ia« of iWKTjams* 
a KTAS®arc?facr5cf 
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